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DRAFTED BY L/ARA:F. ARMSTRONG: JV 
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TO AMEMBASSY NASSAU 

CONFIDENTIAL STATE 30361 1 

E. 01 1652: GDS 

TAGS: CFED, EFIN, BF 

SUBJECT: SEC/ICD 

REFS: (A) NASSAU 1914, (B) NASSAU 1925 

1 . SEC SATISFIED WITH LANGUAGE OF ADDER LEY LETTER (REF B). 

2. IN RESPONSE TO EMBASSY'S QUESTION RE: ST. GEORGE, 

HE WAS SUBPOENAED BY THE SEC ON NOVEMBER 19. ACCORDING 
TO THE SEC, THIS DID NOT VIOLATE ANY AGREEMENT BETWEEN 
ST. GEORGE AND THE SEC, AS IT NEVER HAD AN AGREEMENT WITH 
HIM. HOWEVER, THE SEC HAD AGREED LAST JUNE NOT TO 
SUBPOENA PARTICULAR PERSONS WHILE TRAVELLING TO THE U.S. 

TO ENGAGE IN SETTLEMENT NEGOTIATIONS WITH THE SEC. THIS 
ARRANGEMENT LAPSED WHEN SETTLEMENT NEGOTIATIONS ABORTED 
IN LATE SUMMER, AND THE HEAD OF THE ENFORCEMENT DIVISION 
AT THE SEC INFORMED ST. GEORGE'S ATTORNEY IN NOVEMBER 
THAT IT INTENDED TO PURSUE ALL ENFORCEMENT REMEDIES 
AVAILABLE TO IT. THUS, ACCORDING TO THE SEC, NOT ONLY 
DID ITS SUBPOENA NOT VIOLATE ANY AGREEMENT WITH ST. GEORGE, 
BUT HE SHOULD ALSO HAVE BEEN ON NOTICE THAT HE WAS SUBJECT 
TO ITS SUBPOENA POWER WHENEVER HE CAME INTO THE U.S. 

3. SEC WOULD LIKE A COPY OF THE ADDERLEY LETTER ASAP. KISSINGER 
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